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Topics

ÅLogistics Trends

ÅInland Intermodal Infrastructure Requirements

ÅPlanned Development
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International Trade Trends

US International Goods Trade US Container Trade
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Ancient History

ÅThree-fold increase in US trade since 1990

ÅTrade fueled by containerized imports ð156% increase 1995-2005
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Modern History

ÅWorld wide recession

ÅDouble digit declines in international container traffic

Howeveré
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International Logistics Trends

ÅReconfigured supply chains

ÅChina as an emerging trade giant

ÅShift in trade patterns

Supply Chain Complexity

 

Source: William DeWitt, Freight Transportation & Logistics Education, Presentation to Logistics Education Forum, June, 2006
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International Trade Trends

China ðThe Awakened Giant

ÅUS imports from China 
increased five-fold since 1998

ÅBy 2010, 32,000 òinterstateó 
miles ðmostly built since 2001

ÅBy 2020, 62,000 intermodal rail 
route miles; 18 major hubs

ÅThree of the four largest ports ð
Shanghai adding 20 million 
TEUs by 2020

ÅChinese-US exports down 5%; 
Germany -12%, Mexico -20%

éChina is currently napping



5

Supply Chain Implications

Manufacturing Component 

Low Labor Costs

Logistics Chain

Geographically Extended 

Product Delivery

Risk of Unreliability 

Inventory

Increased Buffer Stock and Forward Locations 

Agility Specificity

Shift in Trade Routes

Å Intermodal freight rate increases 
from West Coast ports

Å Future West Coast port congestion

Å Future western US railroad 
congestion

Å Expansion of Panama Canal: 
accommodate 12,000 TEU ships ð
5,000 TEUs today

Increasing popularity of all water shipping routes
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Shift in Trade Routes

Intermodal and Logistics Facility Drivers

ÅThe increased cargo volumes through Gulf and East Coast ports

ÅNeed to move containers off the docks quickly to satellite 

intermodal terminals

ÅRoadway congestion surrounding ports

ÅRegional distribution and collection needs ðforward storage

ÅIntermodal train economics becoming more favorable to medium 

and short lengths of haul


